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. Explain and analyse two theories of investment behaviour. [100%]

. Ifa country has an overvalued exchange rate, evaluate its impact on the following
macroeconomic variables in that country:

(a) International trade [40%]
(b) Inflation [30%]
(c) Economic growth [30%)]

. Evaluate the impact of an increase in interest rates on the following:

(a) Inflation [50%)]
(b) Output and employment [50%)]
. (a) Explain the causes of deindustrialisation in advanced economies. [60%]

(b) Does the relative decline of the manufacturing sector have any implications for
economic growth in the United Kingdom? [40%]

END OF PAPER





